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¢ #HED 7= DA B (Alliance for Progress)
* [E BRI S L 4: (Balance of Payments and Gold)
¢ RFBA#TEUR (Civil Defense)
¢ i H & BLECR (Export Control Policy)
* x4+ 28 (Foreign Aid)
* 5o ECR (Foreign Economic Policy)
* AV % w7 # A (Hijacking Incidents)
* HE I~ 1 /7 4 (Military Assistance Program)
¢ I AL F v/ (Missile Gap)
* ¥4 fe#s (Nuclear Weapons)
* Bk~ 7 =27 (Policy Planning)
¢ K fED I (President’s Speeches)
* K fED RS (Presidential Trips)
¢ Rk R O B A (Private Ownership of Special Nuclear Material)

* FU% 7Y —-d—nrv/X(Radio Free Europe)
* 7 BA%E (Space Activities)
* &5 (Trade)
* [## (United Nations)
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3—nz /X (Europe)

5 5 (Far East)

Z7 7 A7 (Latin America)

AR (Indochina)

%4 0 EZ kI (Multilateral Force)

NATO

727 (South Asia)

W7 V7 (Southeast Asia)

BIT7 7A)v

AR PREEAE S (Arms Control and Disarmament Agency)
g E 91 J5) (Central Intelligence Agency)
[EIB% BH %% =) (Agency for International Development)
Ji+- 7% B2 (Atomic Energy Commission)
J5¥- 716 IR ZE B 2> (Joint Committee on Atomic Energy)
3 (Agriculture)
B #5744 (Department of Commerce)
T %5 (Bureau of the Budget)
#2576 2 B 2 (Council of Economic Advisors)
xR Bk 22 B 2% (Council on Foreign Economic Policy)
[EIBfi#a44 (Department of Defense)
BT ZE 5} (Federal Aviation Agency)
HFR A JR) (Federal Bureau of Investigation)
SEFID T O RS (Food For Peace)
W54 (Department of the Interior)
A2 HAER (Joint Chiefs of Staff)
F]1E4 (Justice Department)
5787 (Labor Department)
fif 2251 J7) (National Aeronautics and Space Administration)
4K BL 2 (National Science Foundation)
[E 22 % 11 4> 3% (National Security Council)
i #4 (Department of Navy)
BRAFREE T (Office of Emergency Planning)
VERE 4% % B 2 (Operations Coordinating Board)
Bl B3R 5 (Office of Science and Technology)
RN % (Peace Corps)
[E7%54 (Department of State)
[ #54 (Department of the Treasury)
KIE AL A% 17 (United States Information Agency)

| K58 (The Vice President)
R AR~ A (White House)
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o witestion would huye besu cosentiaily the suee 1n he oore of
A Cninees Corrvanizt izvasicn of Soush Fast Asia.  In bolh cused, Wt
particdlurly the lotter, the who of alr and saphibicun 1443 would
bBave boen woseriously ldnitiug &

Zpoelly fopartant Sx she fact thes coemttsmest Lo wuch =i e03ico
woule eve zewnt 53 ourselves of all availalle Swady farces,
Imaving noow as A reserve for ouber theeate. Touo, a1l the Cowmunists
would have had to Ao to Trevent us frow twcdeg effective action in coe
thcatee ar crizic would have bewn ta etart a mloer diversics 1o another.

tow we beve L0 coubat-rcedy Aruy divielcos of whioh 5 are in furcpe,
S nre 4o the Pacific nod U sre 1o the Conticentel Uuised Statas amdiinsin
or o powerful reasrvn for a wide range af ceotingestics, Furtiermore,
We bave reduced by B0 per cemt tie tine ramiited for the wix peiocity
Musucve and Tutlcosl Guard visious £0 sthieve oortat Tndinesx ance
@obilizec. Moreover, by wid-1904, the infantry divisions in Rarops will
b pachanized, making then oach wore cffective for the type of combat
10 be expacted in that theatre.

10 do this Lt hes been necessory ©O inoresss the sixe of the Aray.
The original PY 1962 Ludget called for an 870,000 wan A3y ot a nilitery
perconnel coFt of $34.5 bu.uu: uooumlly. By 1663, Baen
dnerewsed to 560,000, The ¥Y 196k mucget .-uu for w 975,000 pen dowy
nt n pecsonsel ccet 0f 4 MIltco.

The diviuices we id bave in Jarmery 1561 were =0 deficieat in
squipeant that they would bot Bave Doea gblo 10 Tight longer than a few
weeks bofore runcing sut, and produtlion of vev eQuiyeent would not have
been uble 0 otart pestly that quickly io the event of a wur. Zais neans

ttant i vanann o€ nov. A smme_sardvumle Ausreded. S 54k ot

E

; Cuban missile crisis,
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However, under the bill, twx haven yrofits arising in Parope
Hay also be reinvested in Latin Jmerica, There doss not aypear to
be any more leglo to allowing deferral with respect to this rwinvest-
mwent of puch profita then there would de with respect to profite of
6 0.8. compeny which are olse refnvested in Latin ioerica. Marther-
more,; costimustion of this privilege for Barcpesn tax haven profita
=might #t111 oot a0 an wrbificisl tax incentive for Lluvestmsnt in
Barope. Far these reascns, the Tresoury Depa-tasnt opposes this
“pour-over" privilege of Buropssn tax haven profits to the less
developed coustries. Yor similar rcaoons, the lsbar unions are
aleo oppooed to this lstter provision.

(d) ‘fechnical aspecto of relovestasnt privilegs, In each of Lhe
above thres cases whare in leoa devwl it

reculto in w conbinustion of deferral of United Statws tmx, the bill
as poweed by the House g 13

Ly that the s A
An mnother foreign subsidiary, de o She farm of w wtook intarest

a.rlp Shoe ar—————————
tradlers (rogquic.. a1
an arzillery piecet whu . - order
o eis Lo e iriaii = : A.lliance for Progreas
equipesnt to Furcpe. Tn effuct, 1o e o
lavestories were bare. At the tice of tbe Cubun sleslle ellnll v Fﬁ“.\ b
A1d not heve enough equipesnt for about 18,000 of toe pelority recerves
thut we would bave hod to =obilize {f there had beet au invesioce. swaps.
atodylng v. - whatber the
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details of relu. wined 18 the BL1L wre

in ascord with owr Alliance for Progress goals.
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